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1. SUMMARY. ACCORDING TO BRIEFINGS GIVEN RECENT FOREIGN 
VISITORS, PRODUCTION OF CRUDE OIL AT CHINA'S TAKANG OIL 
FIELD INCREASED BY 20 PERCENT LAST YEAR OVER 1973. AT 
PRESENT ALL OIL AND NATURAL GAS FROM THE FIELD IS CON- 
SUMED DOMESTICALLY WITH MOST OF IT GOING BY PIPELINE TO 
TIENTSIN FOR DISTRIBUTION BY RAIL. THE FIELD HAS A 
20 THOUSAND B/D CAPACITY REFINERY PRODUCING GASOLINE AND 
DIESEL FUEL AND A SYNTHETIC FIBER AND A CHEMICAL PLANT 
ARE PLANNED FOR THE FUTURE. A TOTAL OF 20,000 WORKERS 
ARE EMPLOYED IN PETROLEUM, AGRICULTURE AND OTHER TYPES OF 
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PRODUCTION. END SUMMARY. 
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2. ON SEPARATE OCCASIONS IN JUNE 1975, TWO FOREIGN DELE- 
GATIONS, ONE LED BY NEW ZEALAND FOREIGN TRADE MINISTER 
FREER AND ANOTHER MADE UP OF OFFICIALS FROM PEKING'S 
BRAZILIAN EMBASSY, VISITED CHINA'S TAKANG OIL FIELD. 

BOTH GROUPS WERE SHOWN ONLY ONE SECTION OF THE FIELD, 

THE TANG CHAI RIVER FIELD, BUT RECEIVED BRIEFINGS ON 
TAKANG'S TOTAL OPERATIONS. THE FOLLOWING IS A COM- 
POSITE OF REPORTS PROVIDED USLO BY COMMERCIAL OFFICERS 
FROM THESE EMBASSIES. 

3. BACKGROUND INFORMATION. FORMERLY AN UNINHABITED 
AREA OF SALE FLATS, TAKANG LIES ABOUT 30 MILES SOUTH- 
EAST OF TIETSIN ON THE COAST OF THE PO HAI GULF. DUR- 
ING THE FIRST YEAR OF EXPLORATION, OIL WAS DISCOVERED 
IN 1964 AND COMMERCIAL PRODUCTION BEGAN IN 1967. NO 
FIGURE FOR TOTAL AREA WAS GIVEN, BUT THE NEW ZEALANDERS 
ESTIMATED THAT THE ON-SHORE FIELD NOW COVERS ABOUT 100 
SQUARE MILES INCLUDING A LARGE AREA OF RECLAIMED LAND. 

THE CHINESE SAID THE LIMITS OF THE FIELD HAD NOT YET BEEN 
FOUND AND RECLAMATION WAS CONTINUING TO ALLOW FURTHER 
EXPLORATION IN SHALLOW GULF AREAS. THE VISITORS WERE 
TOLD EXPLORATION WAS ALSO BEING DONE OFF-SHORE USING 
CHINESE-BUILT RIGS BUT WERE SHOWN ONLY ON-SHORE OPERA- 
TIONS. (AN AUSTRALIAN PETROLEUM DELEGATION VISITED A 
CHINESE-MADE OFF-SHORE RIG AT TAKANG IN 1974. PEKING 

1397, 1299). 

4. PRODUCTION. ALTHOUGH NO FIGURE WAS GIVEN FOR 
TAKANG'S TOTAL CRUDE OIL PRODUCTION, IT WAS SAID TO 
HAVE INCREASED 20 PERCENT LAST YEAR OVER 1973. LAST 
YEAR'S PRODUCTION FOR THE TANG CHAI RIVER SECTION WAS 
GIVEN AS 700,000 TONS OF CRUDE AND 100,000 TONS (SIC) 

OF NATURAL GAS. THE NEW ZEALANDERS VISITED A DRILLING 
TEAM WHICH HAD REACHED 3,200 METERS. THEY WERE TOLD OIL WAS 
NOT LOCATED AT A CONSTANT DEPTH BELOW THE SURFACE AND 
VARIED IN QUALITY THROUGHOUT THE FIELD. THE CHINESE 
CLAIMED THE OIL WAS BROUGHT TO THE SURFACE BY ITS OWN 
PRESSURE, BUT THE NEW ZEALANDERS NOTED MANY PUMPS LO- 
CATED AROUND THE FIELD. 
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5. DISTRIBUTION. AT PRESENT ALL OF THE OIL AND NA- 
TURAL GAS PRODUCED AT TAKANG IS CONSUMED WITHIN CHINA. 

THE FIELD HAS A SMALL 20,000 B/D CAPACITY REFINERY 
WHICH PRODUCES GASOLINE AND DIESEL FUEL TO MEET LOCAL 
REQUIREMENTS. HOWEVER, MOST OF THE CRUDE AND PROBABLY SOME 
REFINED PRODUCTS ARE PIPED TO TIENTSIN FOR INTERNAL DISTRIBU- 
TION BY RAIL. THE VISITORS WERE TOLD THE FIELD WAS NOT 
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CONNECTED BY PIPELINE TO PORTS AT HSINKANG OR CHTNHUANGTAO, 
AND NEITHER GROUP SAW ANYTHING TO INDICATE THE CHINESE 
WERE PREPARING TO EXPORT OIL FROM TAKANG. (ON A SEPAR- 
ATE VISIT, BALTIMORE SUN CORRESPONDENT EDDIE WU WAS TOLD 
TAKANG OIL WOULD BE SUPPLIED VIA PIPELINE TO A PETRO- 
CHEMICAL COMPLEX LOCATED NEAR PEKING. 

6. FROM THEIR OBSERVATIONS BOTH DELEGATIONS CONCLUDED 
THAT LITTLE USE IS CURRENTLY BEING MADE OF TAKANG'S 
NATURAL GAS AND LARGE QUANTITIES APPEARED TO BE SIMPLY 
FLARED. EVENTUALLY, THE VISITORS WERE TOLD, NATURAL 
GAS WILL BE USED TO POWER SOME RECENTLY ARRIVED ITALIAN 
ELECTRICAL GENERATING EQUIPMENT AND AS A FEED STOCK FOR 
A SYNTHETIC FIBER AND A "CHEMICAL" PLANT. THE CHINESE 
SAID SOME GAS IS PRESENTLY USED LOCALLY FOR COOKING AND 
HEATING A D AN UNSPECIFIED AMOUNT IS PIPED TO TIENTSIN 
FOR INDUSTRIAL USE. 

7. WORKFORCE. TAKANG HAS A TOTAL LABOR FORCE OF 22,000 
INCLUDING WORKERS ASSIGNED TO AGRICULTURE AND OTHER 
TYPES OF SIDELINE PRODUCTION. THERE ARE 12 SCHOOLS FOR 
WORKERS' CHILDREN AND A 300-BED HOSPITAL. THE BRAZIL- 
IANS WERE SHOWN THREE FACTORIES WHICH PRODUCE LIGHT 
BULBS, CEMENT AND ACETYLENE USING MATERIALS AVAILABLE 
LOCALLY. 

8. BOTH DELEGATIONS SAID WORKERS' LIVING CONDITIONS 
WERE EXTREMELY PRIMITIVE AND THE NEW ZEALANDERS OB- 
SERVED PEOPLE LIVING IN CRUDE CAVES CARVED OUT OF THE 
EMBANKMENT ALONG THE ROAD WAY. BRIEFINGS GIVEN THE 
NEW ZEALANDERS WERE HEAVILY POLITICAL IN CONTENT AND 
INCLUDED THE STATEMENT THAT "THE WORKERS DID NOT CARE 
HOW THEY LIVED, BUT WERE ONLY INTERESTED IN PRODUCING 
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MORE OIL FOR THE STATE". ON THE OTHER HAND, THE BRAZIL- 
IANS WERE TOLD THAT WORKERS RECEIVED PAID VACATIONS AT 
CHINA'S MOST FASHIONABLE BEACH RESORT, PEITAIHO. 
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